
 

   

 

Contents 

 

  

News Review 

Issue Sixty-One 

April 2017  

Each month we review the 

latest news and select key 

announcements and 

commentary on feedstocks 

used in the bioeconomy. 



 

 

Contents 

Policy ................................................................ 4 

Markets ........................................................... 8 

Research & Development........................ 9 

Wood & Crop ............................................ 12 

Feedstock Prices ....................................... 16 

 

  



NNFCC News Review, April 2017, Page 3 of 18 

 

 

Foreword 

Welcome all, to April’s NNFCC Feedstocks News Review, and an especially warm welcome 

to all our non-subscribers for this month’s Free Edition. 

Normally, when it comes to feedstocks, you know what you’re getting – the crops we 

grow as feedstocks have largely stayed the same for generations, the only thing changing 

being yields thanks to improvements in farming techniques – but this month that is 

different. Sugarcane is a common feedstock for the industrial production of ethanol and 

sugars for industrial fermentation. That repertoire could now be expanded thanks to 

scientists at the University of Illinois, who have managed to successfully genetically 

engineer a sugarcane crop that also produces significant quantities of oil. The scientists 

believe that this crop will generate enough oil to be used as feedstock for biofuels 

production more efficiently than soybeans, generating more gallons of biofuel per acre, 

even at oil levels lower than those achieved by the scientists.  This represents a significant 

step forward in feedstock development, but also carries with it the added bonus that 

these engineering sugarcane plants have higher sugar and ethanol yields too, perhaps 

paving the way for biofuels crops that significantly reduce the land-use conflict that 

plagues discussions on prospects for the growing bioeconomy. 

It's not often at NNFCC that we get to report on a world record, but this month we have 

the pleasure of doing just that! Sincere congratulations go to Eric Watson of New 

Zealand, whose 16.8t/h yield of wheat is a new world record for the crop. Perhaps Mr 

Watson has a trick or two he can teach farmers worldwide as we seek to feed a growing 

population and deliver feedstocks for industry., He believes he could do even better, and 

may seek to break his own record.  While we applaud the efforts of an individual we are 

minded that there is still much to do to raise the land productivity of developing countries 

where there is so much undeveloped potential and the challenges are technically simpler, 

though politically more complex.  At the same time, it’s important that sensitive 

environments are protected. In support of this the European Parliament has taken the first 

steps in calling on the Commission to introduce a common robust certification scheme 

for palm oil entering EU markets to phase out vegetable oils causing deforestation by 

2020. 

Read on for all the latest Feedstocks News. 



NNFCC News Review, April 2017, Page 4 of 18 

 

 

Policy 

UK committee says agriculture must 

justify itself post-Brexit 

 

Pixabay 

MP Neil Parish, chair of the Environment Food and 

Rural Affairs Select Committee, chaired one of the 

debates at the recent Westminster Food and 

Nutrition Forum’s seminar on the Future of UK 

Agriculture Policy, and warned that the sector will 

need to show that whatever support it receives 

will demonstrate some public good in return. 

Now that Article 50 has been invoked and 

negotiations are starting over the terms of the 

UK’s exit from the EU, the food and farming sector 

will need to justify its existence to be able to 

continue to receive financial support.  Many 

speakers stressed the importance that current EU 

support payments plays in maintaining farm 

incomes. 

Mike Rowe, the deputy director for future 

agriculture policy at Defra said that the UK 

received £2.8 billion in direct payments through 

the CAP.  These payments have an impact on the 

wildlife, water, soil, environment and the 

landscape and they are also seen to have a social 

and cultural impact. 

Mr Rowe said that the transition from the 

Common Agricultural Policy to a domestic 

agricultural policy will be dependent on trade, the 

UK’s future relationship with the EU, the 

devolution of powers to the four regions of the UK 

as well as funding and legislation. 

He added that a future support programme will 

have to improve the environment and produce a 

productive food and farming industry with 

improved animal health and welfare. At the same 

time, new support measures will also have to take 

into account risk management and volatility, food 

safety and consumer confidence. 

Any impacts on farm profitability will have knock-

on impacts on emerging bio-based industries 

looking for cheap feedstocks from agriculture and 

will influence where these industries will choose to 

site production plants. 

Click here for more information. 

 

European Parliament to debate palm 

oil phase-out 

Biofuels international reports that the long 

running controversy regarding palm oil is coming 

to a climax, with members of the European 

Parliament (MEPs) debating on a report calling on 

the European Commission to phase out palm oil 

in biofuels. The controversial report also calls for a 

single certification scheme for the commodity to 

enter the EU market. 

Czech GUE (Confederal Group of the European 

United Left) member Katerina Konecná put 

forward the report which It calls on the EU to 

strengthen environmental measures to prevent 

palm oil-related deforestation, and phase out by 

http://www.thepoultrysite.com/poultrynews/38419/uk-farming-needs-to-justify-support-postbrexit/
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2020 use of palm oil as a component of biodiesel. 

The report also suggests that products should be 

certified for the socially responsible origin of their 

palm oil. 

Extensively used in food and cosmetics as well as 

biofuels, the sustainability of palm oil has been 

causing controversy in recent months. Critics say 

that production of the cheap vegetable oil results 

in deforestation, loss of natural habitats and 

greenhouse gas emissions. The issue is one that 

has been under scrutiny from European politicians 

for a while. 

In response to the report MEPs voted 

overwhelmingly in support of a resolution calling 

on the European Commission to phase out the 

use of vegetable oil for biofuels, ideally by 2020. 

The resolution, drafted by Katerina has received 

support from MEPs across the political spectrum. 

It calls for an end to incentives for rapeseed, palm 

oil and soy based biofuels. The European 

Parliament voted 640 to 18, with 28 abstentions, 

to approve the resolution. This is Parliament’s first 

resolution on this issue and it is now up to the 

Commission how it responds to this. 

Click here for more information. 

 

Scottish EPA announces regulations on 

crop residues for AD 

The Scottish Environment Protection Agency 

(SEPA) have issued a position statement on the 

use of crop residues in small AD plants which 

accept less than 100 tonnes of waste per day. 

This Position Statement sets out how SEPA will 

regulate the use of crop residues in AD processes 

and the use of digestate outputs from such AD 

process. The position covers misshapen and 

bruised produce separated on farms or pack-

houses as well as trimmings removed on-farm or 

in pack houses in preparation for sale.  

Crop residues are wastes and their use in an AD 

plant would therefore require a waste 

management licence.  However, SEPA recognises 

that this is disproportionate and may be a barrier 

to the use of such plants and has decided to 

adopt a regulatory position to allow their use 

without waste regulatory controls.  

Click here for more information. 

 

Report finds pellets emissions lower 

than coal 

 

Flickr 

A report commissioned by the UK Department of 

Business, Energy and Industrial Strategy, has 

found that using biomass instead of coal is 

playing a positive part in decarbonizing the power 

sector. 

The findings, by Ricardo Energy & Environment, 

come in a week where the biomass power sector 

has had to defend the technology’s reputation as 

a positive replacement for coal-fired power. 

The study titled “Use of North American woody 

biomass in UK electricity generation”, reaffirms the 

positive impact of US biomass industry on US 

http://biofuels-news.com/display_news/12108/eu_commission_to_debate_phase_out_of_palm_oil_in_biofuels/
https://www.sepa.org.uk/media/286885/wst-ps-040-use-of-crop-residues-in-anaerobic-digestion-plants.pdf
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forests and carbon emissions, when sourced 

appropriately. 

This report and the accompanying Bioenergy 

Emissions and Counterfactuals (BEaC) Model was 

commissioned by the UK government to look at 

the carbon intensity of different supply chain 

models for the bioenergy industry and the 

likelihood that detrimental practices would occur.  

The study found that normal, widespread industry 

practices deliver major cuts in carbon emissions 

when compared to using coal for energy 

production. 

According to the report’s authors, assertions from 

the environmental NGO community that wood 

pellet production and use leads to reduction in 

forest cover, increased carbon emissions, or 

detrimental changes forest management and 

harvest decisions are shown in this study to be 

largely unfounded. 

Click here for more information. 

 

 

 

 

 

EU states to be rewarded for switching 

to biomass 

 

Pixabay 

ENDS waste and bioenergy reported on a 

proposal put forward in a leaked EED paper, that 

could be huge boost for bioenergy sector. 

Member states will be allowed to cancel some of 

the energy savings they need to deliver each year 

by switching to biomass, a leaked European 

Commission paper has indicated. 

The paper, seen by ENDS, suggests that countries 

can meet a part of their energy savings obligation 

under the revised Energy Efficiency Directive (EED) 

with measures such as the replacement of an old 

oil boiler with a new biomass boiler. 

This will not only earn them energy savings 

through better efficiency but also entitle them to 

cancelling some of the required savings by 

counting the renewable energy produced by the 

boiler. 

The Commission proposed last November that the 

current obligation on countries to deliver annual 

end-use energy savings of 1.5% should continue 

after 2020. 

However, the proposal also included a new 

exemption, which would allow countries to reduce 

the required savings by the amount of renewable 

energy generated by installations in buildings. 

https://www.gov.uk/government/publications/use-of-high-carbon-north-american-woody-biomass-in-uk-electricity-generation#_blank
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The Commission insists that the revised obligation 

scheme "will not change the overall nature of this 

policy". The Commission paper notes that 

measures promoting renewable energy can 

already be taken into account if they generate 

end-use energy savings relative to the technology 

they replace.  

Click here for more information. 

 

Renewable Obligation closes, Contract 

for Difference opens 

The Renewables Obligation (RO) scheme officially 

closed to new accreditations without a grace 

period on 31st March 2017 at which point eligible 

projects must be accredited by Ofgem. Ofgem has 

issued their final Guidance on the RO scheme’s 

closure. 

Alongside this BEIS announced on 3 April that 

National Grid have opened the application 

window for the second Contracts for Difference 

allocation round. Eligible low carbon power 

projects (established technologies, but excluding 

biomass conversion) will compete for an available 

budget of £290m for delivery years 2021/22 and 

2022/23. The application window will close at 5pm 

on 21 April. 

Click here for more information. 

 

Drax director appointed to Climate 

Change Committee 

 

Drax 

The Committee on Climate Change (CCC) has 

appointed a new member to strengthen its 

business expertise. 

Dr. Rebecca Heaton, who will also remain in her 

existing position as the Head of Sustainability and 

Policy at Drax in Yorkshire, has been appointed for 

a five-year term. 

Environmental groups have condemned the 

appointment of a senior representative at what 

they claim is the world’s biggest wood-fired 

power station and the UK’s biggest coal-fired 

plant and carbon emitter. 

They warn it will seriously undermine the statutory 

body’s credibility, which was set up to provide 

independent advice to the UK Government about 

reducing carbon emissions.  Industry have 

supported the move. 

Click here for more information. 

 

Netherlands pursues certification for 

small American forests 

Biomass magazine reports that the Dutch Biomass 

Certification Foundation has launched a research 

study on the North American forest sector, with 

http://www.endswasteandbioenergy.com/article/1427937/eu-confirms-biomass-substitute-energy-savings
https://www.ofgem.gov.uk/publications-and-updates/renewables-obligation-guidance-closure-scheme-england-scotland-and-wales?utm_source=REA+Members+Mailing+List&utm_campaign=60d60c4c64-170331+REA+Newsletter&utm_medium=email&utm_term=0_e5d7ecbe99-60d60c4c64-%5BLIST_EMAIL_ID%5D&ct=t%28170331+REA+Newsletter%29&mc_cid=60d60c4c64&mc_eid=%5BUNIQID%5D
https://www.energylivenews.com/2017/03/28/committee-on-climate-change-appoints-drax-representative/
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specific focus on small forest owners. DBC was 

established under the Dutch ‘Biomass 

Sustainability Covenant’ to promote and achieve 

certification among small forest owners in North 

America. DBC has begun the development of a 

Stimulation Program with a 3 million Euro budget. 

The Biomass Sustainability Covenant states that 10 

percent of the biomass used in cofiring for Dutch 

energy generation will be certified to the FSC or 

equivalent standard by 2023 at the latest. To 

support this target, energy companies ENGIE, 

Uniper, Vattenfall/Nuon and RWE have been 

tasked with establishing a foundation (DBC) to 

promote certification of small forest owners in 

North America. The research study, which will be 

led by US based Wood & Co. Consulting, will 

provide information on the North-American forest 

sector in order to design the most effective 

program possible. 

The Netherlands has strict sustainability 

requirements on the use of biomass for cofiring in 

coal-fired power plants. Only biomass that meets 

these requirements is eligible for the Dutch 

subsidy program (SDE+). 

Click here for more information. 

 

Markets 

Drax provisionally successful in 

acquiring beleaguered pellet plant 

Biomass Magazine reports that Drax has notified 

its investors that following the conclusion of a 

March 30 auction, it has been provisionally 

successful in its bid to acquire the assets of 

Louisiana Pellets in Urania, Louisiana. 

Drax announced on Feb. 27 that it would 

participate in separate processes for the 

acquisition out of bankruptcy for the operating 

assets of the plant, as well as those of Texas 

Pellets in Woodville, Texas. 

German Pellets, builder of both plants, filed for 

bankruptcy protection in February 2016. 

The Louisiana plant, commissioned in early 2015, 

has a reported production capacity of 578,000 

metric tons, and though German Pellets reported 

plans for an expansion project to its double 

capacity, it was not completed. 

The Texas plant, which began operating in 2013, 

has an annual production capacity of about 

500,000 metric tons. It leases a five-silo pellet 

storage facility located at Port Arthur, Texas, which 

can hold 75,000 tons of wood pellets and includes 

a loading device for vessels up to Panamax size, or 

about 60,000 tons, according to previous 

statements by German Pellets. 

The auction price was $35.4 million, according to 

Drax. A court hearing to approve the auction 

result is scheduled to take place in early April, with 

completion of the sale expected by the end of the 

month. 

Click here for more information. 

 

http://www.biomassmagazine.com/articles/14265/dbc-launches-north-american-forest-sector-study
http://www.biomassmagazine.com/articles/14292/
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Research & 

Development 

GM sugarcane produces oil as well as 

sugar 

 

Wikimedia Commons 

Naturally, sugarcane plants produce sugar but 

hardly any oil. Researchers developed sugarcane 

that produces enough oil for biodiesel production 

as well as even more sugar for ethanol production.  

This dual-purpose bioenergy crop could produce 

biofuel on marginal land in the South-eastern 

United States that is not well suited to most food 

crops 

Scientists in the US have shown that sugarcane 

can be genetically engineered to produce oil in its 

leaves and stems for biodiesel production. As well 

as producing oil for biodiesel, the modified 

sugarcane plants also produce more sugar which 

could be used in ethanol production. 

So far, the ‘Plants Engineered to Replace Oil in 

Sugarcane and Sweet Sorghum’ (PETROSS) project 

led by scientists from the University of Illinois has 

engineered sugarcane with 13% oil, 8% of which 

can be converted into biodiesel. According to the 

project’s economic analyses, sugarcane with just 

5% oil would produce an extra 123 gallons (559 

litres) of biodiesel per acre than soybeans and 350 

more gallons (1591 litres) of ethanol per acre than 

corn. 

The work has been led by Stephen Long, Gutgsell 

Endowed Professor of Plant Biology and Crop 

Sciences at the University of Illinois and leader of 

the PETROSS project, a paper published in the 

journal Biocatalysis and Agricultural Biotechnology 

analyses the first genetically modified sugarcane 

varieties created by the team. 

Click here for more information. 

 

AEG plans to commercialise CoalSwitch 

biomass fuel 

Active Energy Group (AEG), a London Stock 

Exchange-listed firm and renewable energy 

specialist, has raised £11.57 million (€13.50m) via 

the issue of five-year convertible loan note to 

existing and new investors, with the cash set to be 

used to accelerate the development of the 

company’s CoalSwitch technology. 

In a statement, AEG said it plans to build the first 

commercial-scale plant that will burn the biomass 

product that can be burned by old, coal-fired 

generation facilities without the need for a retrofit. 

The company also revealed “numerous utilities” 

and owners of coal power stations across the 

world have requested the delivery of commercial 

batches of “drop-in” biomass fuel. 

The CoalSwitch product is made from the 

utilisation of waste wood which would normally 

be left to decompose following forestry 

operations including pulp mill / saw mill by-

products such as bark, sawdust and thinnings, and 

wood which is over-age, under-quality, blow-

https://abe.illinois.edu/news/scientists-engineer-sugarcane-produce-biodiesel-more-sugar-ethanol
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down, beetle-kill, forest-fire damage and industrial 

waste. 

Research, development and testing have been 

undertaken over the past two years in conjunction 

with the University of Utah.   

Both burn and handling tests, including the recent 

ball mill grinding tests have all passed, the 

company said.  

The company is planning to roll out CoalSwitch 

globally in jurisdictions where it has identified 

long-term, high volume feedstock arrangements 

and where “CoalSwitch has significant advantages 

over all other processes available today”.   

The company is seeking to secure binding 

contracts with companies to secure feedstock 

arrangements which may include empty fruit 

bunch and palm trunks in Asia, low-value 

hardwoods and mill waste streams in Alberta and 

fir tree and sawmill residues elsewhere in Canada. 

Click here for more information. 

 

 

 

Sequential cropping for more 

sustainable biofuels 

 

Pixabay 

Support for the bioenergy industry has faltered on 

the back of concerns around externalities, from 

indirect land use change resulting in a ‘food 

versus fuel’ dilemma, to wider impacts on 

biodiversity and carbon. In the EU, despite the 

introduction of sustainable certification schemes 

these concerns have resulted in increased political 

support for the phasing out of crop-derived 

biofuels and increased stimulus for non-land-

based biofuels from waste and residue materials. 

Globally, farmers face other problems when it 

comes to cultivation.  Lack of diversity in copping 

options can lead to, lower soil quality; soil erosion 

and increased dependence on synthetic fertilisers, 

that are themselves carbon intensive to produce. 

A new report from Ecofys, titled ‘Assessing the 

case for sequential cropping to produce low ILUC 

risk biomethane’, Seeks to determine whether 

sequential cropping, or crop rotations, at a case 

study farm allows for the sustainable production 

of biofuels. The study, which is based on research 

at one farm, the Palazzetto farm Italy, looks at the 

wider implications of sequential cropping on 

generating material for biofuels, how it affects the 

land, water use as well as the business case for the 

practice.  The farm converted from maize 

http://www.bioenergy-news.com/display_news/12018/AEG_raises__pound_11_57m_to_fund_development_of_biomass_coal_replacement_fuel/
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monocropping (for livestock production) to a 

triticale/maize sequence and increased total silage 

output as a result.  The results may be 

transferrable to 1 million hectares of land in 

France and Italy. 

Click here for more information. 

 

ETI looks to improve biomass 

feedstock with investment 

The UK's ETI is to invest £2m in a biomass 

feedstock improvement project. 

 The £2.2m Feedstock Improvement project will be 

led by biomass specialists Forest Fuels. Uniper 

Technologies, University of Sheffield’s PACT 

Facilities and the University of Leeds will also work 

on the 18-month project. 

A prototype plant will be built to pre-treat 

biomass feedstocks to remove impurities at Forest 

Fuels’ depot near Widmerpool, Nottinghamshire. 

The cleaned feedstocks will then be blended and 

combustion tested at the University of Sheffield’s 

pilot-scale Advanced Capture Technology 

Facilities, with expert support provided by the 

University’s Energy 2050 Institute. The University 

of Leeds is also a partner on the project and will 

test the ash produced during combustion testing. 

Biomass fuels, including waste wood, 

arboricultural and forestry residues, and purpose-

grown biomass feedstocks such as Miscanthus, 

often contain undesirable contaminants, picked 

up for example during harvesting, transport or 

storage. The idea behind the project is that this 

pre-treatment process will reduce such 

concentrations and therefore deliver downstream 

operational benefits and value. 

The ETI project will use various biomass 

feedstocks including waste wood, energy crops 

and other waste arisings to test the process. 

If successful, this process could lead to lower 

environmental and operating costs for power 

producers leading to a lower cost of low carbon 

energy. 

Click here for more information. 

 

Most detailed database of European 

forest cover announced 

 

Wikimedia Commons 

The JRC has recently released a high-resolution 

tree occurrence dataset for Europe. The EU-Forest 

dataset is the most comprehensive database ever 

of forest resources at the EU level, comprising 

over half a million tree occurrences and over 200 

different tree species. It improves our 

understanding of the rapidly changing forested 

areas of Europe and changes over time of the 

kinds of trees that make them up. 

Its high-quality, standardised data will be used for 

forestry, biodiversity conservation and even 

paleoecology purposes, where tree species 

occurrences help understand past and future 

changes in forests. They are also vital for 

containing particularly damaging forest pests. 

http://www.consultancy.uk/news/13095/sequential-cropping-as-means-of-producing-externality-reduced-biofuels
http://www.eti.co.uk/programmes/bioenergy/biomass-feedstock-improvement-process-project
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EU-Forest merges information on European tree 

occurrences from existing datasets, compiled in 

the context of the former EU 'Forest Focus' 

Regulation, with a much larger new dataset built 

in collaboration with 21 National Forest 

Inventories (NFIs) in Europe. This latter dataset 

was based on the data provided and the 

harmonisation efforts of the European NFIs 

working with the JRC. Thanks to the methodology 

followed, the data from 19 EU Member States plus 

Norway and Switzerland can be compared, giving 

the broadest ever picture of tree occurrence in 

Europe. 

EU-Forest represents a substantial improvement 

on previous datasets, increasing by an order of 

magnitude the amount of data of this kind 

available to the public, to almost 600 000 tree 

occurrences. Tree occurrence can be explained as 

the verified presence of a given tree in a given 

area (in this case 1 km2). The dataset is also 

comprehensive in terms of taxonomy, including 

more than 200 tree species. 

EU-Forest dataset is designed to help public 

authorities looking for high-quality, standardised 

data on forests. It can also be applied for ecology, 

forestry, biodiversity conservation, and 

paleoecology purposes, where tree species 

occurrences can be used to investigate past and 

future changes in forests. 

Click here for more information. 

 

Wood & Crop 

Forestry stats show continued increase 

in wood fuel use 

Latest Forestry statistics from the Forestry 

commission indicate that use of recycled wood for 

wood fuel use had increased to 825,000 tonnes in 

2013 following the growing trend from 2009. 

An estimated 670 thousand green tonnes (mainly 

softwood) of woodfuel were supplied by sawmills 

in 2015 and a further 60 thousand green tonnes 

were supplied by round fencing manufacturers 

A total of 343 thousand tonnes of wood pellets 

and briquettes are estimated to have been 

produced in the UK in 2015. This represents a 3% 

decrease from the 2014 estimate of 354 thousand 

tonnes. 

Click here for more information. 

 

 

 

https://ec.europa.eu/jrc/en/news/eu-scientists-see-forest-trees
https://www.forestry.gov.uk/pdf/Ch2_Timber_FS2016.pdf/$FILE/Ch2_Timber_FS2016.pdf
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New Zealand farmer sets new wheat 

yield record 

 

Pixabay 

A New Zealand farmer has set a new official world 

record yield for wheat of nearly 16.8t/ha, 

reclaiming the prestigious title from the UK. 

Eric Watson, who farms near Ashburton in the 

Canterbury region on the country’s South Island, 

harvested the 11ha field of UK-bred Oakley winter 

wheat with an average yield of 16.79t/ha. 

This breaks the previous record of 16.52t/ha held 

by Northumberland grower Rod Smith since the 

harvest of 2015. 

The record-breaking wheat crop was lightly 

irrigated. On average, irrigated wheat yields in 

New Zealand yield 12t/ha. 

Mr Watson farms 490ha of arable cropping 

between Ashburton and the coast and specialises 

in growing seed crops including wheat, fescue, 

plantain, radish, forage maize and other 

vegetables.  

He is unsure whether he will have another tilt at 

the record, or whether he will need to. If a UK 

farmer was attempting the record, the harvest 

would occur in September, and Mr Watson would 

then have to wait until next autumn to plant. 

New Zealand’s dominance doesn’t end with 

wheat; one of its growers also holds the official 

title for the highest yielding crop of barley. 

Two years ago, Timaru’s Warren Darling broke the 

world record for barley with a yield of 13.8t/ha 

with the Blackman Agriculture-bred variety 776. 

Click here for more information. 

 

US Forest Service encourages reuse of 

excess wood for bioenergy 

The U.S. Forest Service is working to expand 

renewable wood energy markets by providing 

technical assistance and grants to public and 

private sector partners through its Woody 

Biomass Utilization program. By supporting efforts 

to reuse the excess wood from forest thinnings, 

urban tree trimmings, and forest products 

manufacturing facilities as well as trees killed by 

fires, insects, disease, and hurricanes, the agency 

seeks to increase the amount of locally-produced 

energy while improving forest health and 

resilience. 

After years of aggressive fire suppression, forests 

throughout the U.S. are overstocked with standing 

deadwood and small, easily ignitable twigs and 

ladder fuels that allow wildfires to spread quickly. 

Converting these fuels to energy helps reduce the 

risk of catastrophic wildfire and fosters healthier 

forests. 

The Forest Service works with government and 

private landowners and businesses to mitigate 

wildfire risk by reducing and removing unwanted 

forest fuels. However, the question of what to do 

with these fuels inevitably arises. 

Click here for more information. 

 

http://www.fwi.co.uk/arable/new-zealand-grower-sets-new-official-wheat-yield-record.htm
http://www.biomassmagazine.com/articles/14280/
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Pellet manufacturers aim to cut costs 

by diversifying feedstocks 

 

Pixabay 

Bioenergy news featured a report from Wood 

Resources International, which showed that wood 

pellet manufacturers in both the US and Canada 

are increasingly diversifying their feedstock to 

reduce fibre costs and take advantage of less 

utilised fibre sources.   

In a statement, the forest industry consulting firm 

said that the key fibre furnish in both countries are 

sawmill by-products and forest residues, together 

accounting for over 80% of the total feedstock in 

British Columbia and almost 50% in the US South. 

Over the past ten years, there has been a clear 

shift in fibre-sourcing for pellet manufacturers in 

the US South from logs to residues, the study 

maintained. 

In 2008, when the first large pellet plant was built, 

practically all fibre consumed by this plant was 

low-quality small-diameter logs from adjacent 

forests. This fibre source is a high-cost fibre 

furnish since it needs to be chipped, hammered 

and dried before it can be processed to pellets, 

which adds substantial cost to the manufacturing 

of pellets. 

Increasingly, pellet plants throughout the 

southern states have turned to sawmill by-

products and forest residues that in the past have 

been left at the harvesting sites. 

In British Columbia, pellet companies have moved 

from entirely relying on sawdust from the local 

sawmills for its fibre furnish to increasingly 

supplementing its dominant fibre source with 

forest residues in the form of tree tops and 

branches left after harvest operations. 

In the US South, there has been an increase in the 

usage of residuals at the expense of roundwood. 

This upward trend is expected to continue, 

especially in regard to the usage of sawdust and 

microchips (chips manufactured from tree tops, 

tree branches and small-diameter trees from 

forest thinnings 

Click here for more information. 

 

New BEIS report backtracks on Pellet 

Forestry claims 

BEIS has released its follow up to the Bioenergy 

Emissions and Counterfactual (BEAC) model, which 

caused controversy on publication. The latest 

study was commissioned in spring 2015 to assess 

the likelihood of the high carbon scenarios 

identified in the original Bioenergy Emissions and 

Counterfactual (BEAC) model actually occurring 

now or in the future. This was a big point of 

contention amongst the biomass industry 

following extensive quoting by NGOs designed to 

undermine the claims of carbon savings form 

biomass power (The original report did not assess 

likelihood).  The report shows that when sourced 

sustainably, biomass can play an important role as 

a baseload low carbon renewable energy source. 

Assertions from the environmental NGO 

community that wood pellet production and use 

leads to reduction in forest cover, increased 

http://www.bioenergy-news.com/display_news/12019/us_and_canadian_wood_pellet_makers_on_diversification_drive_to_take_advantage_of_less_utilised_fibre_sources/
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carbon emissions, or changes forest management 

and harvest decisions are shown in this study to 

be unfounded, as the associated forest practices 

are extremely unlikely given current forestry 

economics 

This report shows that using wood pellets for 

energy generation supports healthy forests and 

generates significant carbon savings at a lower 

cost. Thanks to a strong forest market, to which 

woody biomass contributes, forest inventory in 

southern US forests has continued to increase 

year over year in recent decades. 

The research identified economic decision making 

as the driver for forestry practices, showing that 

the main value of a tree is in saw timber, not 

biomass for wood pellet production. It is therefore 

unlikely that demand for biomass would cause 

foresters to change behaviour and harvest sooner 

than they intended or to switch to supplying 

roundwood for bioenergy. 

Click here for more information. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.gov.uk/government/publications/use-of-high-carbon-north-american-woody-biomass-in-uk-electricity-generation
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Feedstock Prices 

UK spot prices of bagged wood pellets, and wheat and barley straw. Arrows indicate 

rise ↑, unchanged – or fall ↓ from previous month. 

 

 

Date 

UK Wood Pellets Delivered  

(£/tonne, 5% VAT) 

UK Ex-Farm Barley Straw 

(D1000) 

(£/tonne) 

UK Ex-Farm Wheat Straw 

(D1000)  

(£/tonne) 

10 Feb 224-257 (–-–) 47-70(↑-↑) 42-65(↑-↑) 

For wood pellets prices, we considered UK pellet traders selling prices. 

For details on straw spot prices, see http://www.farming.co.uk 

UK (LIFFE), French (MATIF) and US (CBOT) future prices for wheat, rapeseed, maize, 

and soybean.  

Date 

UK (LIFFE) Feed 
Wheat 
(£/tonne) 

MATIF 
Wheat 
(€/tonne) 

MATIF 
Rapeseed  
(€/tonne) 

CBOT 
Wheat 
(cnts/bsh) 

CBOT 
Maize 
(cnts/bsh) 

CBOT 
Soyabean 
(cnts/bsh) 

May-17 147.6 (↓) 163.2 (↓) 401.2 (↓) 423.2 (↓) 360.7 (↓) 941.50 (↓) 

Jul-17 148.3 (↓)   436.0 (↓) 368.5 (↓) 952.75 (↓) 

Aug-17   366.2 (↓)   954.75 (↓) 

Sep-17  168.0 (↓)  450.2 (↓) 376.2 (↓) 952.25 (↓) 

Nov-17 137.8 (↓)  369.0 (↓)   950.75 (↓) 

Dec-17  172.0 (↓)  470.7 (↓) 386.0 (↓)  
Jan-18 139.2 (↓)     956.75 

Feb-18   373.5 (↓)    

Mar-18 141.2 (↓) 175.2 (↓)  487.7 (↓) 395.0 (↓)  
May-18 142.9 (↓) 177.7 (↓) 374.7 (↓) 498.2 401.0  

Jul-18 143.7 (↑)      

Aug-18   359.5 (↓)    

Sep-18  177.7 (↓)     

Nov-18 140.3 (↓)      

Dec-18  180.0 (↓)     

Jan-19 140.7 (↓)      

Mar-19 142.3 180.0     
For details on future prices see http://www.hgca.com  

Other biomass feedstock prices are available upon request, simply contact 

enquiries@nnfcc.co.uk 

http://www.farming.co.uk/
http://www.hgca.com/
mailto:enquiries@nnfcc.co.uk
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Credits and Disclaimer 

NNFCC News Review is edited by Bob Horton for NNFCC members. Feedback is welcome. The Review has 

been compiled in good faith and NNFCC does not accept responsibility for any inaccuracies or the products 

or services shown.
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